. Purpose: To protect and'ensurgﬁthe;,safety_,gf._theggg-,_ Iprovements of ]
o ~Association.and those volunteers Wwho.participate in the-dmy estment process and to- further 3
. proyide.guidance o those who offer inVesﬁﬂe,nt;s;ezvices_:to.?che As
- -brokéty/deslers, ‘banks, consultants, savings institutions, and custo

-~ “%e--followj'n'g:.inyastg;gnt policy addresses the mothods, procedutes.and prag

- the irivestment options contained herein. .

GOLDEN RIDGE CONDOMINTUM ASSOCIATION. ING.
RESERYVE FUND INVESTMENT POLICY

Adopted /203, 3010

L Th‘e_‘.fol_:lgaﬁging Resérve Fund hwesﬁne_nt Polioy:has been adopted by Golden. Ridge -

C »-Coiiclig;qirii_mn__ﬁ_s_sOCi-qj;-iQn,-Inc. (“Association”) pussuant to C.R §, 38-33.3:200.5, at a roglar
Igeting of the'Board of Directors, >

sociation, inguding
dians,

,' :ﬁig:__esl‘-_whichmust be

| exercised 10 ensure effective and judicicsus\:@gcal‘,;nvesﬁncmfm&ﬁa'g_emcnt of the.Association’s
_veservefunds, - This policy does not set forth: (1) the trisimum reserve fund

] Him reserve fund balance required of
the Association; (2) any.mandate-for an anmial regerve fund study; or (3) th

& iax Conséquences of

1 Investme_nt Objectives

Al ,ﬁ.lridS;WhilCh are held. for capital expenditures as. 8 part of t_hph;ésgrgg;gpg,shau,be-

o }dgp'gsit#g?gnd invested by the Association i aocordance with. Coloraiio-Revised Statutes and
- vesolutions enticted by the Association's Board of Directors in.a ma
following objectives: : '

A Safety of Funds:! Safety of ptincipal is the foremost objective of the-
investment program. Investierity Shall.be undertaken in &:meanner thét seeks io
ensure the preservation of cgpital; with the obiective of mitigating ctedit risk and
inferest rate risk, ’ : '

L. Credit Risk: . The Association will minimize-credit risk, the

tisk.of loss dye to the failure of the financial institution, by:

a. ‘ Limiting investments to the safest.types of investrents as
provided for hergin;

b Pre-qualifying the finanoisl instifutions, brokers/desles,
and advisors with which the Associdtion does busiftess; and

c, Subject to the limitations herein, diversifying the
investment portfolio 80-that.potential Togses o1l individual



- Treasurer: The régident of the: Boarg of Ditactors-will b consideréd an. authotized person to
:assistthie Treasy éi?ﬁinfpérfoxmingﬁi:we?nnwt::ma;@as*eme‘ntycash-.:i_ﬁanﬁg‘;ment,f;sr‘ztreasuxy
- funitions. Persans authorized to transact invesimont business for the Assoolationare i

. these two-officets.. The Treasurer will provide a:50py of this investment policy tosall

investments will bemmmuzed

2. Interest Rate Risk: The Association M-ll’_'mhiiﬁaité:the ﬁsk-.of the

market value of investments inthe perifolis due fo_cha;ige_Sl;;ijri_;ggheraj

iriterest rates by:

s Structuring the investmiont portfolio so-that investehents

mature sufficiently closeto cashuequirements for ongaing

operations, thereby minitiizing t
 investments prior to. maturity; and

the potential need £o.s¢l]

b Investing all funds primarily in shott- 10 intermediatesteir

investments,

, liquldtomeétallplannedws¢wefun etiditures for:the folly
i ]To:@nsurs:':thgtgadg.guat.‘e..:essm_ funds ilak
Teserve:oxpenditures, antugl reserve

€., Typesof Invegtmen : sserve fun

~ Money Market Accounts and/ot Certificates.of Deposit. -

able o pay the Assooiation’s
T . Anvestmeiits;shall reasonably matoh the
~planned reserve fand expenditusss for:the following fisoe year, S

lty.of Runds:. The investment portfolio shail vemain sufficiently

on's

i The regerye ﬁmdpbrtfol.ib=;sha;]-,qéﬁsi:st:iargely of

. D o Yield: - Subje t~to-,,thg;g_’s{é_{t};ipﬁon‘s;:eﬁ.the_utxﬁ;;eﬁi.of.i.nVespmaﬁtgi.-_thé

- Association’s portfolio shel] _
-fynds throughout budgetary and econommic oycles, In meeting
~Association, throygh.the Board of Diseotors, will take into-aces

-‘A_S,s.oci&tion.’s-inv.éﬂment-r_isk,;gctis_traigté,. and gash flow.nesds.

o --:D‘giégaticin-of;%\.umority

carn.a vompstitive matket rate of return.o

n available

.--,:‘._Regﬁgngibﬂit'y’foﬁq.conduc'ting;;.ingqgtgnent:'transgcticns fqz,-;gt-tz;'e'AS@Q&&@iQh;t%idﬁsiﬂﬁ*iﬂl:-ihe -'

assist the Treasuy

. “Association’s investment service. providers.. Association Memb

“lirditad to

of the

¢18 will recéive 4 copy of this

o tvestinent pulicy from, the Treasurer upon réquest, ‘Tﬁéf-Treésglrer'EIﬂay?éﬁg&ge:-t}ié=3upp0ﬂ

services of outside professionals, subject to the availability of budgsted funds and approval from

.+.the Board of Directots, _
- lected Trensurer at the.assumption of office.

- 3. Ineligible’Investments and Trﬁnsactio_ns

~:©‘__2009,:Winieli.bui-g, Left, Purvis & Payne, LLP

ctots, The-Board ofDireotors shall provide a gopy of this. policy to:the newly



ey

The Association shall not. invest inthe fo.l'lomg;assat. clagses:

o - Individualstogks, -
: -Equity mutval funds; domestio or foreign; - -

Mutual funds-consisting.of ‘bonds.or. mortgages.and or déti&a;ﬁﬁes; '
: Q,pt_i_pnsj-:pn‘gg;ﬁty_,--;ﬁéh'fér;'Q'omg;fie&ities;f o -
- Floating raté:securfties; and - '

Investment in 4 single dnstitution dn excess.of BDIC instirance limits,

= OO W

ok Selestion:of Banks as Depositories ait Broviders of General Basking Sérvices

- .- :Bankéand savings institutions shall -be approved by writtenresoliition by the Boatdof
. .-Directors o provide depository and other banking services for the: Associatior!. Tobe-eligible
*-for authotization, a bank must be-domiolledinthe Uniited:Btates and be & memnber of theFDIC,
. Banksdaifing to meet this minimum oriterig, ot insthe judgment -of the Treasuret vt Board of
- - Directars, rio longer offering adequate safety to _thé"A&_Sﬁ.’c_:‘idtien;fuﬁds;:;SEall;szg.mutharized to
‘ pf@ﬁide-;égpg,sitoty;md other bankitig services for the Asgociation, L e

s

5. . Reporting

- On.an annual basis, an investment repott shall be prepared.and submitted by'the
- Treasurer or.an-outside advisor, who will provide such regiort to the Board of Dirgstors in a
. timely manner, listing the reserve-fund investmentsheld by the Association:angd the current
i0arket valuation of the investments. The repst shall include. & summary ofinvestient samings
 during:the prior fiscal 1ygér..'I‘he:Bi;grd-shailjmqke;ayailééie {0 fequesting Members adisting on
-anriterized basis s to amount, type.and eate.of tettrn, of the instruments; funds.and aseounts in
. which:Asseciation funds are invested or deposited, - . B

6. Policy Revisions

~_TheBoard:of Directors shal] review this,r___eserv.e-fundéinyestmenf,pqligiyLpgricdiqaﬁy and
-~ may amend the policy as.conditions warrant, ‘The:-Treasurer may recommend ametidments fo
‘this policy, as necessary, N '
- ' : ~Qolden Ridge:

= 7 Prosident

ThisReserve Fund Investment Policy was ac__iqpted:_t;y:the.Boar_d of Directors ‘or‘a‘the{fjday of
2010, effective the 2 ¢ *fiay of  Hanwarwy 2010, 800 aitested to
by the-Secrbtary of Golden Ridge Condomin_mm.Assqaiaﬁon,}M }‘/

B Sevretary

- ©2009; Winzenburg; Lo, Purvis & Payne, LLP



